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Colombia’s Ecopetrol Sets Aside $600 Million in
2021 Capex for Permian, Local Shale Plays
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Colombia’s state oil company [Ecopetral SA will continue its foray into shale
plays in 2021, principally in the prolific Permian Basin in the United States

but also in a pilot program at home.
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The company will spend more than $600 million in unconventional plays next iRkt s
year, part of an overall capital expenditure (capex) plan of $3.5-4 billion for
2021.
Overall capex is in line with 2020. Shale Product Suite

The 88.5% state-owned company, whose shares trade on the New York
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Stock Exchange and the Colombian stock market, earlier this year slashed its g
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plummeting oil prices and the coronavirus pandemic.

vex by $1.2 billion to a new range of $3.3-4.3 billion, citing
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Twenty percent of 2021 funds would be destined overseas to assets in Brazil

and the United States, the company announced Dec. 14.
Listen to NGI's ‘Hub & Flow’

In August 2019, Ecopetrol signed a joint venture agreement with Occidental

Petroleum Corp. to develop 97,000 net acres in the Permian Basin’s Midland =
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This is a key step to enhance our reserve base and production growth whilst

we strengthen our capabilities in shale development and bring this
technology to Colombia for the economic benefit of the country,” Ecopetrol

CEO President Felipe Bayon said at the time.

Bayon said in September that the company intends to drill 100 wells in the

Permian by the end of next year.

In Colombia in 2021, the company will drill eight exploratory wells in the

Llanos Orientales, Valle Medio del Magdalena, Valle Inferior del Magdalena
and Sinu-San Jacinto basins in an effort to assess 450 million boe Iin

prospective reserves. Shale Daily

Capex also includes a hydraulic fracturing (fracking) pilot in the Valle Medio Download latest PDF Edition
del Magdalena basin. [Ecopetrol won the only fracking pilot contract in the
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much talked about unconventional auction in November to test the +
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waters for the technique to be used on a commercial scale.

Hydrocarbons regulator ANH has said it would offer three more contracts for

fracking pilots, without providing details.

Previously, ExxonMobil and ConocoPhillips expressed formal interest in these ~ Shale Daily: Trending News
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Energy Minister Diego Mesa said in November the pilots would likely move to
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drilling by the end of 2021 so that a proper diagnosis can take place before hosted on December 20, 2020
the end of the term of the government of President Ivan Duque in August | _ |
- Permian Highway Start-Up Sendin
2021. - -
Natural Gas to Gulf Coast
. . . vosted on December 7, 2020
Fracking has been controversial in Colombia and has been bogged down by
legal and other challenges. Energy Transfer Appealing
Pennsylvania Order to Halt Servic
Close to 80% of Ecopetrol investments in 2021 are expected to be oriented Revolution Natural Gas System
towards exploration and production projects, targeting assets with the postedon Beceins10: 2020
highest strategic fit and profitability, Ecopetrol said. Pinnacle Greenlights Permian Nat
Gas Gathering System with ‘Expar
The plan calls for an increase in the allocation of resources to energy - Mind’
transition and sustainability initiatives, including a 14% allotment of hosted on December 16, 2020
resources for expanding the company’s natural gas chain.
Over $200 million will go to energy efficiency projects and the incorporation
of renewable energies. More than $150 million is expected to be allocated to
decarbonization projects and over $90 million to efficient water management
in operations.
Nearly $80 million is expected to be allocated to investments in technology
and innovation, focusing on digital transformation, enhanced recovery, and
energy transition.
© 2020 Natural Gas Intelligence. All rights reserved.
ISSN @ 2577-9877 | ISSN © 2158-8023
Related topics: Colombia naturzl gas state oil company unconventiconal
CHRISTOPHER LENTON
@lenton_chris
chris.lenton@naturalgasintel.com
NATURAL January Natural Gas Futures Inch Ahead Despite LNG
GAS Decline, Coronavirus Concerns; Spot Prices Sputter
INTELLIGENCE Worries mounted over a still-surging coronavirus pandemic LNG
News | Data | Prices | Insight... since 1981 volumes declined from the prior week Cash prices cascaded as

temperatures climbed Despite favorable weather news, natural gas
NatGasintel.com futures traded sideways Monday as worries mounted over a still-
surding coronavirus pandemic and its potential impacts on economies
MarkEtS and energy demand. The January Nymex contract settled at
$2.705/MMBtu, up...

Permian Independent Earthstone Snags Shell Marks Another $4.5 Billion in 0il, Gas
Midland Assets in Latest Upstream Assets Up for Write-Down in 4()
Consolidation December 22, 2020

December 22, 2020

NATURAL GAS INTELLIGENCE

News | Data | Prices | Insight... since 1981

| NEWS SERVICES | NATGAS PRICE DATA | RESOURCES | SUPPORT | ABOUT
Daily Gas Price Index Daily Prices 2020 N. America Pipeline Map Client Support Who We Are
Mexico Gas Price Index Weekly Prices 2020 Mexico Pipeline Map Login Contact Us
LNG Insight Bidweek Prices Price & Flow Trackers Reset Password Careers at NGI
Shale Daily Forward Prices MGI Data Services API Chat with NGI Strategic Parinerships
MGI All News Access Mexico Prices & Flows Price Service Methodologies
Weekly Gas Price Index MidDay Prices Data Specs & Automation
Bidweek Survey LNG Flows API to Excel Guide
NGI Weekly Mewsletter Shale Prices Platform Partners
Mexico Gas Price Index — MGI Publishing Calendar

Consumidores Advertise with NGI

| CONTACT US

Believing that transparent markets empower businesses,

1.800.427.5747

. _ _ info@naturalgasintel.com

ABOUT US (NGI) provides natural gas price transparency and key news, Washingtc:n DC | New York | Houston | Fil‘tﬂburgh | Mexico City
insights and data for the North American energy markets. Calgary | Chile

economies, and communities, Natural Gas Intelligence

B 2020 Natural Gas Intelligence. All rights reserved. Terms of Service Privacy

You have 3 free articles remaining. . e . .
= View Subscription Options Sign In

Get access to 100,000+ more news articles & industry data.



