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Was The Smart Money Right About Zillow Group Inc (Z)?

Published on Novernber 1, 2021 at 12255 am by DEBASIS SAHA inHedge Funds, News

While the market driven by shart-term sentiment influenced by the accommodative interest rate
enviranment in the LS, virus news and stimulus spending, many smart money investors are
starting to get cautious towards the current bull run since March, 2020 and hedging or reducing
many of their long positions, Some fund managers are betting on Dow hitting 40,000 to generate
strong returns, However, as we know, big investors usually buy stocks with strong fundamentals
that can deliver gains both in bull and bear markets, which is why we believe we can profit from
imitating them. In this article, we are going to take a look at the smart money sentiment
surrounding Zillow Group Inc (NASDAGEZ).

Iz Zillow Group Inc {NASDAG:Z) the right pick for your portfolio? Prominent investors were
becoming less hopeful. The number of bullish hedge fund positions fell by € lately, Zillow Group
Inc (NASDADNZ) was in 76 hedge funds’ portfolios at the end of the second guarter of 2021, The
all time high for this statistic is 83, Qur calculations also showed that 7 isn't among the 20 most

popular stocks among hedge funds (click for Q2 rankings).

Why do we pay any attention at all to hedge fund sentiment? Our research has shown that a
select group of hedge fund holdings outperformed the S&P 500 ETFs by 79 percentage points
since March 2017 (see the details here). Thats why we believe hedge fund sentiment is an

extremely useful indicator that investars should pay attention to.

At Insider Monkey, we scour multiple sources to uncover
the next great investment idea. For example, the demand
for helium is soaring and there is & helium supply
shaortage, so we are checking out stock pitches like this
emerging helium stock, We go through lists like the
10 best EV stocks to pick the next Tesla that will deliver a
10 return. Even though we recommend positions in only
a tiny fraction of the companies we analyze, we check
out as many stocks as we can. We read hedge fund

investor letters and listen to stock pitches at hedge fund
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conferences. You can subscribe to our free daily newsletter on ocur homepage. With all of this in
mind let’s take a peek at the fresh hedge fund action regarding Zillow Group Inc (NASDAGEZE).

Do Hedge Funds Think Z 1s A Good Stock Te Buy Now?

Heading into the third guarter of 2021, a total of 78 of the hedge funds tracked by Insider Monkey
were bullish on this stock, a change of -7/% from the previous quarter. By comparison, 53 hedge
funds held shares or bullish call options in Z a year ago. With hedge funds’ positions undergoing
thelr usual ebb and flow, there exists an “upper tier” of key hedge fund managers who were
adding to their holdings considerably (or already accumulated large positions).
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Of the funds tracked by Insider Monkey, Catherine D, Wood's O has the largest position In Zillow
Group Inc (NASDARZ), worth close to $1.2405 billion, accounting for 2.3% of its total 13F portfolio,
on ARK Investment Management's heeals is O, led by Karthik Sarma, holding a $822.8 million
position; 13.2% of its 13F portfolio is allocated to the company. Cther hedge funds and institutional
investors that are bullish comprise Philippe Laffont’s O, Gil Simon’s O and Nancy Zevenbergen’s O,
In terms of the portfolio weights assigned to each position Kuvari Partners allocated the biggest
weight to Zillow Group Inc (NASDART), around 28.48% of its 13F portfolio. SRS Investment
Management Is also relatively very bullish on the stock, setting aside 13.23 percent of its 13F
aquity portfolio to Z,

[Drue to the fact that Zillow Group Inc (NASDAGEY) has faced bearish sentiment from hedge fund
managers, it's easy to see that there were a few funds that slashed their full holdings last quarter,
It's wearth mentioning that Dan Loeb's Third Point said goodbye to the largest stake of the 750
funds tracked by Insider Monkey, comprizsing an estimated $1407 million in stock, and Andrew
Wealss's Welss Asset Managermeant was right behind this mowve, as the fund dropped about $83.6
million worth, These moves are intriguing to say the least, as total hedge fund interest fell by &
funds last quarter,

Let's check out hadge fund activity In other stocks similar to Zillow Group Inc (NASDAGZ), These
stocks are ANSYS, Inc, (NASDACGLANSS), Fomento Economico Mexicano SAR (NYSEFMX), SVE
Financial Group (NASDAGRSIVE), Public Service Enterprise Group Incorporated (NYSEPEG), Sun
Life Financial Inc, [NYSESLF), Ecopetrol 3.4, (NYSEEC), and Mokia Corporation (NYSEMNOK), Al of
these stocks' market caps resemble 7’s market cap.
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View table here If vou experience formatting issues.,

Az you can see these stocks had an average of 253 hedge funds with bullish positions and the
avarage amount investad in these stocks was $540 million, That figure was $5244 million in 2's
case, 3VB Financial Group (NASDAGLSIVE) is the most popular stock in this table, On the other
hand Ecopetrol 5.4, (NYSEEC) is the least popular one with only § bullish hedge fund positions,
Compared to these stocks Zillow Group Inc (NASDAG) Is more popular among hedge funds,
Qur overall hedge fund sentiment score for 7 is 78.5. Stocks with higher number of hedge fund
positions relative to other stocks as well as relative to their historical range receive a higher
sentiment score, Our calculations showed that top 5 most popular stecks among hedge funds
returned 25.8% in 2012 and 2020, and outperformed the S&P 500 ETF (SPY) by 40 percentage
points, These stocks gained 26.3% in 2021 through October 23th and still beat the market by 2.3
percentage points. Unfortunately £ wasn't nearly as popular as these & stocks and hedge funds
that were betting on 2 were disappointed as the stock returned -152% since the end of the
second quarter (through 10/29) and underperformed the market. If you are interested in investing
in large cap stocks with huge upside potential, you should check out the top 5 most popular
stocks among hedge funds as most of these stocks already outperformed the market since 20193,

Follow Zillow Inc (NASDAGHZ)

We may use your email to send marketing emails about our services, Click here to read our privacy policy.
Suggested Articles:
Top 15 Serial Entrepreneurs In The World
10 Best Renewable Energy Stocks to Buy Now
10 Best Tech Stocks To Invest in Now

Cisclosure: Mone, This article was originally published at Insider Monkey.
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The Best Stock To Buy For The Next 10 Years

Published on Octeber 31, 2027 at by INAN DOGAN, PHD

Today | am going to share three secrets to successful Investing, We share our portfollo of 20-25
stock picks in our monthhy newsletter since March 2017 and these stocks returned 1391.6%
cumulatively vs, 100.4% for the S&F 500 ETF (SPY) over the last 4.5 vears,

Qur stock picks returned 28.8% on an annualized basis, vs. 18.7% for the S&P 500 ETF. So, how
did we manage to beat the market by maore than 10 percentage points per year?

We aren’t traders. Most of the times | have no idea which stocks are going to outperform the next
day, week, or month,

We are long-term investors, We try to identify stocks that are going to outperform the market over
the next one to 10 years,

Long-term investing Isn't competitive at all. Short-term investors cause a ot of distortions in stock
prices which create a Iot of long-term Investment opportunities. | call these long-term
opportunities because | don't know when exactly the market will correct these pricing errors, We
covered our shorts and loaded up on beaten down stocks at the end of March 2020 when the
SE&P bOO Index was trading at 2450, That's the #1 secret to our success,

On top of that short-term investors usually don’t appreciate the long-term growth prospects of
some stocks and these long-term compounders are underpriced. This is the #2 secret to our



success, In our monthly newsletter, we try to identify short-term dislocations as well as
underpriced long-term compounders to generate high returns,

Stock market investors usually undervalue companies that have hidden assets. Companies that
own stakes in other public and private companies, or that invest heavily in business units that
aren’t yet profitable (but growing very fast) are among these stocks, This Is the #3 secret to our
investing success.,

Recently | came across a high growth stock that has tons of hidden assets and is trading at an

extremely cheap valuation,

That's why | believe this is one of the best stocks to buy for the next 10 years,

Click to continue reading...



