Mews FP Answers

o
O

ing
o

FF Energy FPFinance FPInrestor

FF Economy FPWork FPComment Mewsletters Business Essentials

PMHN Business

Colombian Assets Rally on
Anyone But Petro’ Election Trade

Eloomberg News
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(Bloomberg) — Colombian assets jurnped Tuesday after construction magnate
Eodolfo Hernandez defied polls to secure a place in the election munoff,
reducing the chances that leftist senator Gustavo Petro will be the next
president,

The peso closed 4% higher, posting its biggest gain in almost 12 yvears, after
markets were closed for a public holiday on Monday. The yield on peso-
denominated bonds due in 2024 fell about 9 basiz points to 9.57%, while most
dollar notes gained. The cost to protect Colombia against default over five
years narrowed, while the nation’s MSCI stock gauge jumped as much as 5.7%.

Petro has worried investors with proposals to overhaul the private pension
systerr, raise taxes and phase out production of oil and coal, the country’s
main exports, While Hernandez, a 77-vear-old businessman and former mayor
of a provincial city, is something of an unknown for many, he's seen as a safer
bet for business interests than Petro.

“The ‘anyone but Petrd’ considerations will prevail,” said Edwin Gutierrez,
head of emerging markets sovereign debt at Aberdeen Asset Management PLC,
“Hernandez stands a better chance of beating him in the second round.”

Petro got 40% of the votes in the first round, against 28% for Hernandez. 5till,
many of the other candidates that failed to reach the minoff are backing
Hernandez in something of an anti-Petro alliance that may put a ceiling on
his ability to grow support before the second round on June 19,

Hernandez, who has been compared to Donald Trump and Jair Bolsonaro for
his off-the-cuff — and at times foul-mouthed — comments, hasn’t indicated
who would mn his economie team. He has vowed to crack down on cormption
and wasteful spending while saving Colombia must pay its debts, He wants to
cut the value added tax to 10% from 19%.

Another thing giving investors cornfort is that fact that neither candidate will
have a majority in congress so there will be checks and balances on any radical
proposals.

State-run energy company Beopetral 54, which could be affected by Petro's
proposals to phase out oll exploration, rallied 2.2%, heading for its bigpest
daily advance in almost a vear,

While it’s uncertain how Hernandez will govern if elected, “at least vou won’t
have the proposal to increase the public pension systern, the proposal to cut
oil exploration, the proposals to increase the weight of the state in every
aspect of the Colombian economy,” said Armnando Ammenta, a strategist at
AllianceBernstein in New York.

“Looking at the breakdown of votes and assuming that a large share of voters
are driven by ideclogy, Hernandez certainly has a much easier path,” said
Alvaro Vivanco, head of emerging markets and ESG strategy at Natwest
Markets in Stamford, Connecticut,

Still, he said, Petro can’t be counted out completely in a mnoff. The peso,
which traded through 3,800 per dollar Tuesday, could head toward 3,700,
Vivanco said.

Colombia has until now mostly been governed by economically orthodoz
administrations that fret over credit ratings, fiscal deficits and investor
confidence, The country lost its investment grade status in 2021 after a
botched tax reformn push.

“Vary positive results,” said Daniel Rico, a currency strategist at REC Capital
Markets in Mew York,“The market will price a Hernandez victory in two weeks

with over 0% probability”

©2022 Bloomberg L.F.

MoneyWise Canada The Logic

TRENDING

1

CRA rules on whether two
workplace perks are taxable
employee benefits or not

"You better brace yourself':
Corporate America sounds the
alarm on the economy

Gwyn Morgan: Hard facts
puncture anti-fossil fuel
fantasies

'Pause all hiring’: ELon Musk
has 'super bad feeling’ about
economy, plans to cut 1025 of
Tesla jobs

‘Don’t take no for an answer":
Jennifer Wong's remarkable
rise from Aritzia salesperson
to CEO


https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9uZXdzLw==
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9mcC1hbnN3ZXJzLw==
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9jb21tb2RpdGllcy9lbmVyZ3kv
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9mcC1maW5hbmNlLw==
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9pbnZlc3Rpbmcv
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9uZXdzL2Vjb25vbXkv
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9mcC13b3JrLw==
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9vcGluaW9uLw==
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9uZXdzbGV0dGVycy8=
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9wZXJzb25hbC1maW5hbmNlL2J1c2luZXNzLWVzc2VudGlhbHMv
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9tb25leXdpc2UtcHJvLw==
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS90aGVsb2dpYy8=
https://getfireshot.com/pdf_bWFpbHRvOj9TdWJqZWN0PUklMjBzYXclMjB0aGlzJTIwb24lMjBGaW5hbmNpYWwlMjBwb3N0JkJvZHk9aHR0cHMlM0EvL2ZpbmFuY2lhbHBvc3QuY29tL3Btbi9idXNpbmVzcy1wbW4vY29sb21iaWFuLWFzc2V0cy1yYWxseS1vbi1hbnlvbmUtYnV0LXBldHJvLWVsZWN0aW9uLXRyYWRl
https://getfireshot.com/pdf_aHR0cHM6Ly93d3cuZmFjZWJvb2suY29tL2RpYWxvZy9zaGFyZT9hcHBfaWQ9MTQ0NDM1MzE5NTA3MzcwJmRpc3BsYXk9cG9wdXAmaHJlZj1odHRwcyUzQS8vZmluYW5jaWFscG9zdC5jb20vcG1uL2J1c2luZXNzLXBtbi9jb2xvbWJpYW4tYXNzZXRzLXJhbGx5LW9uLWFueW9uZS1idXQtcGV0cm8tZWxlY3Rpb24tdHJhZGUmcXVvdGU9
https://getfireshot.com/pdf_aHR0cHM6Ly90d2l0dGVyLmNvbS9zaGFyZT91cmw9aHR0cHMlM0EvL2ZpbmFuY2lhbHBvc3QuY29tL3Btbi9idXNpbmVzcy1wbW4vY29sb21iaWFuLWFzc2V0cy1yYWxseS1vbi1hbnlvbmUtYnV0LXBldHJvLWVsZWN0aW9uLXRyYWRlJnRleHQ9Q29sb21iaWFuJTIwQXNzZXRzJTIwUmFsbHklMjBvbiUyMCUyN0FueW9uZSUyMEJ1dCUyMFBldHJvJTI3JTIwRWxlY3Rpb24lMjBUcmFkZSZ2aWE9
https://getfireshot.com/pdf_aHR0cHM6Ly93d3cubGlua2VkaW4uY29tL3NoYXJpbmcvc2hhcmUtb2Zmc2l0ZS8/dXJsPWh0dHBzOi8vZmluYW5jaWFscG9zdC5jb20vcG1uL2J1c2luZXNzLXBtbi9jb2xvbWJpYW4tYXNzZXRzLXJhbGx5LW9uLWFueW9uZS1idXQtcGV0cm8tZWxlY3Rpb24tdHJhZGU=
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jYXRlZ29yeS9wbW4vYnVzaW5lc3MtcG1uLw==
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9wbW4vYnVzaW5lc3MtcG1uL2NvbG9tYmlhbi1hc3NldHMtcmFsbHktb24tYW55b25lLWJ1dC1wZXRyby1lbGVjdGlvbi10cmFkZSNjb21tZW50cy1hcmVh
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9wZXJzb25hbC1maW5hbmNlL3RheGVzL2NyYS1ydWxlcy13b3JrcGxhY2UtcGVya3MtdGF4YWJsZS1lbXBsb3llZS1iZW5lZml0cw==
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9uZXdzL2Vjb25vbXkvY29ycG9yYXRlLWFtZXJpY2Etc291bmRzLWFsYXJtLXVzLWVjb25vbXktcmVjZXNzaW9u
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9vcGluaW9uL2d3eW4tbW9yZ2FuLWhhcmQtZmFjdHMtcHVuY3R1cmUtYW50aS1mb3NzaWwtZnVlbC1mYW50YXNpZXM=
https://getfireshot.com/pdf_aHR0cHM6Ly9maW5hbmNpYWxwb3N0LmNvbS9jb21tb2RpdGllcy9lbmVyZ3kvZWxlY3RyaWMtdmVoaWNsZXMvZWxvbi1tdXNrLXN1cGVyLWJhZC1mZWVsaW5nLWVjb25vbXktY3V0LTEwLXBlcmNlbnQtdGVzbGEtam9icw==

