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Colombia’s Petro Promises to Revamp Nation’s Energy
Sector

? BY CHRISTOFHER LENTON Share on: ’ n m

o June 24, 2022

Former Bogota Mayor Gustave Petro beat businessman and Tik-Tok star Redolfo
Hernéndez earlier this menth to become Colombia’s first leftist president with

promises to upend the country®s oil and gas sector.
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Petro proposes “a very significant change in the energy sector,” Sergio Guzman, pested on June 22, 2022

the director of local risk consultancy Colombia Risk Analysis told NGL.
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During campaigning, Petro said he would end new oil and gas contracts. He also
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“That’s going to create quite a significant shock,” Guzman said. About 80% of the

country’s export basket is related to oil, gas and coal products, and their

derivatives, he noted.
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Instead of extracting hydrocarbens, Petro has said he wants to transform
- into a producer of wind and solar power.

- and a unit of Occidental Petroleum Corp. recently signed adeal to jointly # % Daily Chango |

explore four deepwater areas in the Caribbean. EEOBEHEEs 2040 “Energy that
Transforms™ strategy “seeks to maintain competitiveness in the hydrocarbons

chain by increasing offshore exploration,” CEO Felipe Bayén said recently.

Longer term, the “Energy that Transforms” plan envisicns increased gas
preduction, “along with a search for new commercialization options, seeking also

to venture into regasification and storage,” the company said.

Guzman said Petro has softened his tone in recent days. “I think Petro is meeting
with different parties™” and “potentially this could he negotiated,” Guzman said. He
said Petro’s program was heavy on subsidies and - was the government’s

“cash cow.”

Prior to the vote, EEOREIEI was involved in two horizontal drilling pilot programs,
Kalé and Platero, in conjunction with BExxonMohil. Colombia has 55 Tef of
technically recoverable shale gas resources, which would place it fifth in South

America, according to the LS. Energy Information Agency.

Guzman said that - shares lost 12% of their value the day after the
election and “I think Petro will want to bring calm.” He added that any changes
“won’t be as sudden as he had us think,” which would “he a relief to the energy

sector.”

During campaigning, Petro said - would assure fuel for Colombia for the

next fifteen years.

Interms of Latin American national oil companies, - was already a leader
in energy transition plans. Part of its strategy revolves arcund electrification.
- last year purchased the Colombian government’s 54.1% ocwnership
stake in utility Interconexién Eléctrica (ISA). - has additionally pledged
carbon neutrality by 2050.

Petro “will bring continuity to the energy transition program started under [former
President Ivan] Duque,” Guzman said. That could mean more investment in green

hydrogen, and wind, sclar and hydre power.

Analysts at Eurasia Group said Petro cenveyed a conciliatory tone in his victory
speech. “He will likely send initial signals of moderation, both ahead and after the

change of government,” the analysts said. His four-year term begins on August 7.

Still, they noted, policies “will shift to the left under Petro and grow more volatile

over time.”
@ 2022 Matural Gas Intelligence. All rights reserved.

IS5M @ 2577-9877 | IS5M @ 2158-8023

Related topics!: GColombia energy policy Energy transition Oil And Gas ail and

gas production Regulations

CHRISTOPHER LENTON

@lenton_chris
chris.lenton@naturalgasintel.com

(<

o

(Click obove view full size)

Shale Product Suite
MNews/Basic Data Service:

Shale Daily

Advanced Data Services:
Shale Datafeed
Shale Historical Data

Listen to NGI's ‘Hub & Flow’

e Spotify

NGl

NatGasintel.com

Click here to listen
to the latest episode
of NGI's Hub & Flow

Listen to the latest episode of our newest
podcast MGI's Hub and Flow via:

> G- e i

Shale Daily

Download latest PDF Edition

E,‘i June 24, 2022



Monthly Gulf of Mexico Natural Gas & Crude Oil Production

Natural Gas Futures Pare Losses as
Traders Continue Assessing

Jan 2019-Dec 2023

GOM Natural Gas Production Seen

2023
Natural gas pro
GOM)

Falling for Fourth Straight Year in

duction in the W.5. Gulf of
xpected to decline for a

analysts James

June

Balances Post-Freeport LNG

| NEWS SERYICES

Daily Gas Price Index
Mexico Gas Price Index
LNG Insight

Shale Daily

NGI All News Access
Weekly Gas Price Index
Bidweek Survey

MNGI Weekly Newsletter
México Gas Price Index

— Consumidores

| NATGAS PRICE DATA
Daily Prices
Weekly Prices
Bidweek Frices
Forward Prices
Mexico Prices & Flows
MidDay Prices
LNG Prices & Flows

Shale Prices

NATURAL GAS IN

Natural Gas Futures Erode Further
on Bearish EIA Data; Cash Slides

TELLIGENCE

News | Data | Prices | Insight... since 1987

| RESOURCES

Maorth America Pipeline
Map

Mexico Pipeline Map
Price & Flow Trackers
NGI Data Services API
Data Specs &
Automation

Sync MGI Data to Excel
Frice Service
Methodologies
Flatform Partners

NGI Publishing Calendar
Advertise with NGI

| SUPPORT | ABOUT

Lagin WhoWe Are

Client Support Contact Us
Documentation Careers at MNGI
Reset Password Strategic Partnerships
Chat with NGI

Meet with NGI

Matural Gas Glossary

Matural Gas Questions

Matural Gas Converter

NGI

ABOUT US

Believing that transparent markets empower

businesses, economies, and communities,

Matural Gas Intelligence {NGI} provides

natural gas price transparency and key news,

insights and data for the Morth American

energy markets.

| CONTACT US

1.800.427.5747

info@naturalgasintel.com

Washington DC | Mew York | Houston | Pittsburgh |
Mexico City Calgary | Chile

® 2022 Matural Gas Intelligence. All rights reserved,

Twitter LinkedIn Facehbook Terms of Service

Frivacy Folicy




Wiew Subscription Options

#  NGI Live Support



