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First Week of December 16th Options Trading
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Investors in Ecopetrol SA (Symbol: EC) saw new options become available this
- week, for the December 16th expiration. At Stock Options Channel, our
YieldBoost formula has looked up and down the EC options chain for the new
BDecember 16th contracts and identified the following call contract of particular
-

interest.

The call contract at the 510.00 strike price hasa current bid of 25 cents. Ifan
investor was to purchase shares of EC stock at the current price level of
59.53/share, and then sell-to-open that call contract asa "covered call," they are
committing to sell the stock at $10.00. Considering the call seller will also collect
the premium, that would drive a total return (excluding dividends, if any) of
7.56% if the stock gets called away at the December 16th expiration (before
hroker commissions). Of course, a lot of upside could potentially be left on the
table if EC shares really soar, which is why looking at the trailing twelve month
trading history for ECopetral SA, as well as studying the business fundamentals
hecomes important. Below is a chart showing EC's trailing twelve month trading
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Considering the fact that the $10.00 strike represents an approximate 5%
premium to the current trading price of the stock (in other words it is out-of-the-
money by that percentage), there is also the possibility that the covered call
contract would expire worthless, in which case the investor would keep both
their shares of stock and the premium collected. The current analytical data
(including greeks and implied greeks) suggest the current odds of that happening
are 61%. Gn our website under the contract detail page for this contract, Stock
Options Channel will track those odds over time to see how they change and
publish a chart of those numbers (the trading history of the option contract will
also be charted). Should the covered call contract expire worthless, the premium
would represent a 2.62% boost of extra return to the investor, or 17.09%
annualized, which we referto as the YieldBoost.

The implied volatility in the call contract example above is 104%.

Meanwhile, we calculate the actual trailing twelve month volatility (considering
the last 252 trading day closing values as well as today's price of $9.53) to be 46%.
For more put and call options contract ideas worth looking at, visit
StockQptionsChannel.com.

Top YieldBoost Calls of the S&P 500 »



The views and opinions expressed herein are the views and opinions of the
author and do not necessarily reflect those of Nasdag, inc.
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The U.5S. Department of Energy is forecasting a big increase in home heating prices this winter.
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BMK Invest Inc. provides investment services and information. BHK Invest owns and operates a
rmarket news family of wehsites including DividendChannel, ETFChannel,
StockOptionsChannel, and others, which make up an investor community fe aturing stock

rmessage hoards, ratings, research, and strategies. BNK Invest caters to investing firms and

individual investors internaticonally.
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