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What Jumps Out: Protest Week?

Posted On February 14 2023 By : Rupert Stebbings SEARCH >

Last week in Colombia was one totally bereft of either Type keywords. .

macro data or economic surveys; this weelkowill be the
polar opposite. However, before we get to that- politics.

WATCH THIS! >

As mentioned previously, the first half of 2023 will see

the Petro administration launch a number of reforms
including pensions and health. On top of that, it remains
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to be seen how far the government will go with their COIOIT'[:”E']' EEI_I_SII'IE:SS
attempts to influence the energy sector. In part, e
connected to these reforms we will be seeing a series of 111 l >

protests and counter protests on the streets of the main :

cities. How big they will be in magnitude remains to be >

seen. Colombians up until relatively recently have been

somewhat nassive in terms of nolifics bof that is slowb
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changing. That increasing radicalism will be on show
this weel:.

The big number this week will be FY22 GDPF. There is no
consensus at the moment, but anywhere Up to 8% s
likely priced in. Whilst we are now in 2023 itwould be a
mistake to simply shrug this off as last year's news. 59%
of countries on the planset would happily swap their own
number for that of Colombia.

Before that we have a raft of other data.

Firstly from Fedesarrollo the latest Consumer
Confidence data for January, last time it stood at-22 3%
and an improvement to -19.8% 15 anticipated, more an
that later today.

For December we are expecting Imports data ($5.7bn
est.) and a slightly improved trade deficit of $850mn.
Exports struggled for the month so any upside surprise
to Imports could lead to a larger deficit.

Wia il glgn hgvg tha last ol at tharnasl eactoc fon,..
Exports struggled for the month so any upside surprise
to Imports could lead to a larger deficit.

We will also have the last look at the real sector for
20272 Retail sales in December (est. 0.9%), exwvehicles
and related sectors, have started to plateau, will we see
maore of the same. Manufacturing production has held up
better but the consensus of 3 2% will be down from 4 5%
in Movemnber.

Finally both the Central Eank and Eloomberg are
scheduled to release their latest analyst surveys. Both
inflation and interest rates will be in focus.

In terms of the markets this weel, it is hard to see
anything except a continuation of Colombia following
other emerging markets. The Feso weakened last
wieek, but only in line with the dollar moving up. Qil
should also impact but evidence suggests the DY
index is far more correlated to the Peso at the moment.
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Finally, Mational Flanning Chief Gonzalez says that oil LEsLINETE

remains key to the future of Colombia and that ECopeinn)

(MYSE: EC, BVC EEQEENREE) should seek to

increase production from 750k bpd to Tm bpd. Sadly, YWebsite

Fome wasn't built in a day and whilst December saw the

highest production since Covid struck, we are still years

away from getting back to those 2015 levels. The don't forget to include "hitp:/™
positive note is the government's recognition of the

importance of the sector,
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Frior to becoming the BV C's
¥ s (Colombia's stock exchange)
' International Account Manager,
London native Rupert Stebbings
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spent 13 years opening the
Colombian equity market to
foreigners. All this after a spell
"stateside” in NYC. Rupert's
opinions are his own and not
necessarily those of Finance
Colombia or the BVC.
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