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Church of England, Commissioners cut oil and
gas companies from investment portfolios

o BY PAMELA KOKOSZKA | 22 JUNE 2073

The CGBFZZ2bn Church of England Pensions Board (CEFPE) and the Church Comrnissioners announced
their intention to disinvest frorm remaining cil and gas companies in their respective investrment
portfolios,

They will exclude all other companies primarily engaged in the exploration, production and refining of
oll or gas, unless they are in genuine alignmentwith & 1.5°C pathweay, by the end of 2022, they said,

It follows a motion passed by the General Synod in 2018 agreeing a timeling for the church to disinvest
from fossil fuel companies not aligned with the short-, rmedium-, and long-term goals of the Paris
Agreement by the end of 2022,

The implernentation of that motion focused on the world's largest oil and gas cormpanies,

In 2021, Church Commissioners for
England, which manages the Church of
England's £102bn endowrment fund,
excluded 20 oil and gas majors from its
portfalio,

It will now be excluding BP, ECOpEol,

Eni, Equinor, Ex<ontobil Cccidental
Petroleum, Permex, Repsol, Sasol, Shell,
and Total,

The decision came after concluding that

none are aligned with the goals of the
Paris Agreerment, as assessed by the

Justin Welly, the Archbishop of Canterbury
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Justin Wellby, Archbishop of Canterbuny,
and chairof the Church Commissioners for England, said: "We have long urged companies to take
climate change seriously, and specifically to align with the goals of the Paris Climate Agreement and
pursue efforts to limit the rise in termperature to 15°C above pre-industrial levels,

"In practical terrns that rmeans phasing out fossil fuels, investing in renewalbles, and plotting a credible
path toa net zero world, orme progress has been made, but not nearty enough.”

Alan Srith, first church estates commissioner, added that the decision was not taken lighthy

“The energy majors have not listened to
significant voices in the societies and markets
they serve and are not moving quickly enough
on the transition”

Alan smith, first church estates commissioner

He said: "Soberingly, the energy majors have not listened to significant woices in the societies and
markets they serve and are not moving guickly encough on the transition. If any of these energy
cormpanies come into alignment with our criteria in the future, we would reconsider our position,
Indeed, that is sormething we would hope for"

Wiith the 2027 exclusions and those announced today, the Church Comrmnissioners will have excluded
all il and gas majors frorn their investrnent portfalio,

It said that the broader exclusion of all oil and gas exploration, production and refining cormpanies will
follow by the end of 2023,

Pensions Board

The CEPE said it most recently held £1.25m across equity and debt in Shell, and approxirmatehy £7mm in
eguity and debt across oil and gas companies in its common investment fund,

It added that it has engaged the sector over the past 10 yvears with a view 1o bolstering the level of
ambition in company strategies o decarbonise in line with the Paris Agreement,

And while some companies have come close to achieving alignrmeant as assessed by TPl none have
met the threshold to remain "investible" and as a result,

At Shell's annual general meeting (ACM] last month the CEPE expressed disappointrment that the oil
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targets and called for it to increase its ambition on climate change.

CEPE said itwill no longer prioritise engagemeant with the cil and gas sector on climate change and will
instead focus its efforts on reshaping the dermand for cil and gas from "key sectors” such as the
autormotive industry,

John Ball, chief executive officer for CEPE, said: "There is a significant misalignment betweean the long-
term interests of our pension fund and continued investrnent in companies seeking short-term profit
maximisation at the expense of the ambition needed to achieve the goals of the Paris Agreement,

"Recent reversals of previous commitrnents, most notably by BEF and Shell, has underrmined
confidence in the sector's ability to transition.”

Read the digital edition of IPE’s latest magazine
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