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What Will the Colombian Central Bank Do After a Better Inflation Print?
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The October inflation figures from the National Administrative Department of Statistics (DANE) came inat 0.25%
[month-ower-maonth) and 10 48% (year-over-year) — and they wiere better than expected.

The main driver was housing, which rose 0.35% and contributed close
to half of the manthly increase. The reading for food (+0 20%) was Photo: Bance de la Repiiblica,
around half the number expected while transport fell 0.02%. the central bank of Colombia,

in Bogotd. (Photo credit:

There is only one question now —will Banco de la Repiblica upgrade Camilo Sanchez)

its Movember mesting to a"decision” meeting in order to cut rates

from 13.25% and start the easing cycle to send a valuable message

to the markets — and allows the real sector a little breathing room. History tells us the committee wion't do that. Far too
much like hard work. But President Gustavo Petro, the Finance Ministry, ANDI, and Asobancaria are just some of
those demanding such a move

One complicating issue may be fuel prices. As noted, transport CPl dropped ever so slightly (0.02%) in October —
but that's because there was no mandated gascoline price increase. The government has since raised that price by
4 5% for Movember, and this will impact inflation. Perhaps it is the excuse the Central Bank needs to do nothing?

Fuel prices, according to a Xau Energy report, are already above the international average, as oil prices have eased
and the Colombian peso has approached 4,000 to the US dollar. The gowernment has promised two more price
increases, and perhaps they will press ahead regardless, as come 2024 it will give them more wiggle room with the
transport companies as the battle is joined over diesel prices (which represent 80%+ of the fuel subsidy deficit).

Meanwhile, with El Nifio now having arrved, we are seeing a couple of related headlines.

Firstly, the Supreme Court has knocked back Petro's rational plan to add 1,000 pesos (~$0 25 USD) to the monthky
energy bill of the richest 18% of Colombians {who represent the three highest economic classes) and redirect those
funds to support the people of the country's poorest region, La Guajira, during the drought. If El Mifio lasts until June,
that policy would have cost my household $2 USD.

A poor decision from the court

Secondly, Celsia Energia reported its third quarter results, and while read as neutral by both Davivienda Corredores
and Capital Inteligente Bancolombia, it was noted that margins were starting to be impacted by EI Nifio and the
increased need to use thermal, as opposed to hydro, power.

ore generally, results season is in full swing, with Bancalombia and Ecopetrol each reporting their Q3 numbers
Bancolombia reported neutral numbers, as the loan portfolio both contracted and decreased in guality, while
Ecopetral — despite impressive production numbers — saw a year-over-year decrease in margins and profits due
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to the double-trouble of lower Brent oil prices and a stronger peso

Title/Position™

The Peso itself bounced around during the week on external factors, such as S data and Brent prices, but closed

yesterday in better shape at 4,019 to the US dollar

: ] : ) . - Last Mame™

Finally, in news that will surprise no one who has ever paid a peso of tax in Colombia: The country officially has the

worst ranked tax regime of any nation within the Organisation for Economic Co-operation and Development

[QECD). Itis complicated, about twice the length of the bible, and worst of all is full of loopholes — which means tens

of thousands of the rich, if not more, pay only a pittance of what they should Website
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