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Do Options Traders Know Something
About Ecopetrol (EC) Stock We Don't?

September 27, 2023 — 0834 am EDT
Written by Zacks Equity Research for Zacks >

Investors in Ecopetrol S A EC need to pay close attention to the stock based on mowves in the options

L market lately. That is because the Qct 20, 20223 $2.50 Call had some of the highest implied volatility of all
eduity options today.
What is Implied Volatility?
in
Implied volatility shows how much movement the market is expecting in the future. Options with high levels
- of implied volatility suggest that investors in the underlying stocks are expecting a big move in one
- direction or the other. It could also mean there s an event coming up soon that may cause a big rally or a
huge sell-off. However, iImplied wolatility is only one piece of the puzzle when putting together an options
< trading strategy.



What do the Analysts Think?

Clearly, options traders are pricing in a big move for Ecopetral shares, but what is the

for the company? Currently, Ecopetrol is a Zacks Rank #4 (Sell) in the Oil and Gas - |

Markets industry that ranks in the Bottom 1% of our Zacks Industry Rank. Ower the Iast ays, our Zacks
Consensus Estimate for the current guarter has moved from 74 cents per share to 55 cents in that perfod.

Given the way analysts fesl about Ecopetral right now, this huge implied volatility could mean there’s a
trade developing. Oftentimes, options traders look for options with high levels of implied volatility to sell
premium. This is a strategy many seasoned traders use because it captures decay. At expiration, the hope
for these traders is that the underlying stock does not move as much as originally expected.

Looking to Trade Options?

Checlk out the simple yet high-powered approach that Zacks Executive WP Kevin Matras has used to close
recent double and triple-digit winners. In addition to impressive profit potential, these trades can actually
reduce your risk.

Click to see the trades now >>
Just Released: Zacks Top 10 Stocks for 2023

In addition to the investment ideas discussed above, would you like to know about our 10 top picks for
20237

From inception in 2012 through November, the Zacks Top 10 Stocks portfolio has tripled the market, gaining
an impressive +884.5% versus the S&P 500's +287.43%. Our Director of Research has now combed through

4 000 companies covered by the Zacks Rank and handpicked the best 10 tickers to buy and hold in 2023.
Don't miss your chance to still be among the first to get in on these just-released stocks.
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See New Top 10 Stocks >
Want the latest recommendations from Zacks Investment Research? Today, you can download 7 Best

Stocks for the Next 30 Days. Click to get this free report

ECopetiol S.A. (EC) : Free Stock Analysis Report

To read this article on Zacks.com click here,

Zacks Investment Research

The wews and opinions expressed herein are the views and opinions of the authar and da not necessarity reflect
those of Nasdag, Inc.
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Zacks is the leading investment research firm focusing on stock research, analysis and recommendations. In 1278, our
founder discovered the power of eamings estimate revisions to enable profitable investment decisions. Today, that
discovery is still the heart of the Zacks Rank. A wealth of resources for individual investors is available at www.zacks.com.
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