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Parex Resources and
Enter into
Definitive Agreements to
Explore Colombia’s High-
Potential Llanos Foothills
Trend

April 171, 2024 08:00 ET| Source: Parex Resources Inc.

Share CALGARY, Alberta, April 11, 2024 [GLOBE NEWSWIRE) --
f Parex Resaurces Inc. ["Parex" ar the *Campany™) [TSX:
m PXT) and its strategic partner S.A.
. [(fEse]soi oM, are pleased to announce that they have
n entered into definitive agreements to consalidate
6 their poasition along the Llanos Foothills trend in
| alignment  with  current  Colombian government
abjectives to secure gas supply and support energy

transition initiatives.
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with eight blocks, along with the creation of a mutual
area  of interest [("AMI"), to capitalize on the
approximately 500-kilometer geclogical trend and
explare for new sources of dormestic gas and liguids,
This trend boasts warld -class discoveries at both ends,
which curmulatively have produced over 1.4 million
barrels of ail™, and roughly 4 trillion cubic feet of
natural gas, with the middle of the trend largely

unexplored.

The agreerments signify progress in Parexs lang-term
gas strategy to pursue underexplored liguids-rich
plays, which are within an area that has existing
infrastructure that can be leveraged to accelerate
exploration and development following new
regulations that have been approved by the

Colombian government.

“After extensive joint efforts, Parex and are
proud to announce the execution of definitive
agrearments to explaore the high-potential Faathills of
Colormbia and harmonize our respeactive land pasitions.
On behalf of Parex, | want to express my gratitude to
far their trust in our campany, while
reaffirming our carmmmitment to the respectful
treatment of cormrmunity and stakehalder rights. This
callaboration nat anly supports Colombia’s energy
position and the current administration's initiatives,
but also marks a transformative frontier far Parex as
we advance aur gas strategy alongside aur strategic

mnartner " commented imad Mobhsen President & Chief
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Executive Officer.

"Owver the last three years, Parex has strategically
strengthened aur asset partfalio, such as carrying out
the Arauca & LLA-3B farm-in and acquiring 18 new
blocks in the 2021 Colombia bid round. This further
partniership with iz a continuation of thase
effarts to expand and high-grade our partfalio as we
focus on executing near-field explaration prospects -
while concurrently drilling high-impact targets with

step-change potential.”

Key Highlights

« Assumed operatarship in all exploration and
future developrnant activities where Parex halds a
newly acquired working interest [*W.1.")&),

* Harmonized the LLA-4-1, LLA-16-1, and LLA-TZ]
blocks®) ta becormne 50-50 joint venture partners
as well as the option to jointly participate in two
additional blacks within the trend is under
evaluation.

« Received a 50% participation share in the form of
exploratory rights within the Siriri Convenio'@,
where the producing Gibraltar field is located, in
exchangs for drilling the Gibraftor Profundo
exploration well and further capital investments of
11 miillion (gross).

* The Gibraltar field is currently producing frorm
the Miradar farmation®® which is excluded
from the definitive agreements® and will
rermain 100% W,

o Gibraftor Profundo  is a  3D-defined
explaration  prospect targeting gas  and
condensate below the Miradar formation,
and becomes ane of the highest-ranking
prospects in Parex's high-impact big ‘E'
explaration portfalio; with expected results in

i lawl™ +hs meememeet 0 lmseemtmsed asatbae e
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existing facilities of the Gikraltar field where a
discovery could be fast-tracked to existing
pipelineg infrastructure.

Created an AMI within the Foothills trend that
includes the Niscota exploratian area, whereby if
gither party acguires the rights within an ares,
each party has the right to acquire a 50% W, of
the acquired area®®),

» The Niscota area is on trend tothe producing
fields of Cusiana, Cupiagua, Florena, and
Pauto Sur, which together produced over
23,000 bbl/d of cil® and roughly 1 beffd of
natural gas™ in 2023 fram discaveries made
i the 7980s and 19905, peak average
production frorm the combined fields was
approximately 450,000 bblid of «il? and
raughly 3 befid of natural gast.

Continuing to  wark jointly to unlock
transportation via recent changes in regulations
that allow for the conversion of existing il
pipelines to rmultiphase pipalinegs, minimizing the
need for new independent treatment facilities far
each block, and accelerating  commercial
onstream time for successful gas production.

M Source: IHS - 5&F Global.

2] 5ee "Block & Waorking Interest Sumnrnary” for additional information.
(3] The Gibraltar field currently produces approximately 37,000 mcfid of
natural gas and roughly 700 barrels of light crude oil from the MilEdor
forrmation (Janua ry 2024).

(4] Source! Mational Hydrocarbons Agency of the Republic of Colombia
[AMH"

(5] Excludes the extension of the existing discoveries from the
Fiedemonte Convenio, where will keep 100% rig hts over such
area,

(8] Subject to government approval,

Llanos Foothills Block & Working Interest Summary



Block Parex
Updated
100% W1 in Current
S £0% W1 in Future | Producing Areat®
Explorationt™@ | 80% I in Future
Exploration
LLA-4-1 50% W] D 50% Wl
LLA-16-1 50% W] D 50% Wl
LLA-121 50% Wy | 1) 50% W
Exlisting Partnarshins
Capachos 50% w12 50% W,
Farex 50%
Arauca Farticipating A0% WYL
Share!2E!
LLA-33 50% w2 50% Wyl
LLA-122 50% W) 2 0% Wl

M} Mew Parex operatorship.

2] Fre-existing Parex cperatorship,

[3) P arex receives 50% participating share in future exploration;
retains 100% W .|, and ocperatorship of current production, with 509%
participating share in future exploation,

[4) Subject to government approval,

5] Business Collaboration Agresment with [Parex 50%
Participating Share]; currently holds 100% of the W.l, inthe

Comvenio Arauca while the assignrment procedure is pending.

About Parex Resources Inc.

Parex is the largest independent il and gas carmpany
in Colombia, focusing on sustainable, conventional
production. The Company's carparate headguarters
are in Calgary, Canada, with an operating office in
Bogotd, Colombia. Parex shares trade an the Taranto

Stack Exchange under the symbual PXT.



For more informotion, please contoct:

Mike Kruchten

Senior Vice President, Capital Markets & Carporate
FPlanning

Parex Resources Inc.

403-517-1733

investorrelationsparexresources.com

Steven Eirich

Investar Relations & Communications Advisar
Parex Resources Inc.

587-293-3286

investar.relations@parexresources.cam

Advisory on Forward-Looking Statements

Certain information regarding Parex set forth in this
press release contains farward-looking  statements
that invalve substantial known and unknown risks and
uncertainties. The use of any of the wards "plan’,
"expect”, "prospective”, "project’, 'intend", "believe",
"shauld", "anticipate”, "estirnate”, farecast”,
"guidance", "budget" or other similar o owords, ar
staternents that certain events or canditions "may" ar
"will" accur are intended to identify forward-looking
staterments. Such  statermnments represent  Parex's
internal projections, estimates or beliefs concerning,
among  ather things, future growth, results of
operations, production, future capital and other
expenditures  (including the amount, nature and

sources of funding thereof], competitive advanta ges,



plans for and results of drilling activity, ernvironmental
rmatters, businegss prospects and oppartunities. Thase
staternents are anly predictions and actual events ar
results may differ materially. Although the Company's
management believes that the expectations reflected
in the forward-looking statements are reasonable, it
cannat guarantee future results, levels of activity,
perfarmance or achievement since such expectations
are  inherently subject to  significant  business,
eConarmic, cornpetitive, palitical and sacial
uncertainties and contingencies. Many factors cauld
cause Parex's actual results to differ materially fram
those expressed or implied in any forward-looking

staterments rmade by, aor an behalf of, Parex.

I particular, farward-laoking statements cantained in
this press release include, but are not limited to,
staternents with respect to the Company's focus,
plans, prigrities and strategies and the benefits to be
derived frorm such plans, pricrities and strategies; the
expected benefits of the definitive agreements,
including that Parex and are  now
strategically positioned to capitalize on the
approximately 500-kilometer trend and explore for
nevy sources of domestic gas and liquids; that Parexis
to assume operatarship in all exploration and future
development activities on the jointly held sight blocks
where Parex halds a newly acguired W, expected
benefits fram recent changes inregulations that allow
for converting existing il pipelines to multiphass

pipelines; and the timing of results expected from the



Cibroaftor Profundo  explaration well and that a
discovery could be fast-tracked to existing pipeline
infrastructure. These staternents are anly predictions
and actual events or results may differ materially.
Although the Company's managerment believes that
the expectations reflected in the forward-looking
staternents are reasanable, it cannot guarantee future
results, levels of activity, performance or achisvement
since such expectations are inherently subject to
significant business, economic, competitive, political
and social uncertainties and contingencies. Many
factars could cause Parex's actual results to differ
materially from those expressed or implied in any
farward-looking statements made by, ar an behalf of,

Parex.

These forward-looking statermnents are subject to
numerous risks and uncertainties, including but not
limited tg, the impact of general economic conditions
in Canada and Colombia; prolonged valatility in
cornmadity  prices;  industry  caonditions  including
changes in laws and regulations including adoption of
nev environmeantal laws and regulations, and changes
in how they are interpreted and enfarced in Canada
and Caolambia; determinations by the Organization of
Petroleurn Exporting Countries [OPEC) and other
countries as to praduction levels; competition; lack of
availability of gqualified personnel; the results of
explaration and developrment drilling and related

activities; aobtaining required approvals of regulatory



autharities in Canada and Colombia; the risks
associated with negaotiating with forgign governments
as well as country risk assaciated with conducting
international activities; valatility in market prices for
gil; fluctuations in foreign exchange or interest rates;
ernvironmental risks; changes in income tax laws or
changes in tax laws and incentive programs relating to
the il industry; changes to pipeline capa city; ability to
access sufficient capital from internal and external
saurces; failure of counterparties to perfarm under
contracts; the risk that Brent il prices may be lower
than anticipated; the risk that Parex's evaluation of its
existing portfolic of developrnent and exploration
oppoartunitieas may not be  consistent with  its
expectations; the risk that Parex may not realize the
expected benefits fram the definitive agreements; the
risk that closing of the definitive agreements may be
delayed or may nat accur at all; the risk that necessary
governmental andfor other approvals, as reguired,
may not be granted in connection with the definitive
agrearments; risks assaciated with Parex's assurmnption
of operatorship  in all exploration and  future
development activities on the jaintly held eight black
where Parex halds a newly acguired W.l,; the risk that
recent changess in regulations may not result in
expected benefits; and risk that the timing of results
fram the Gibraltar Profundo explaration well may be
delayed and risk that a discovery may not be fast-
tracked to existing pipeline infrastructure. Readers are

cautioned that the foregaing list of factors is not



exhaustive. Additional infarmation on these and other
factars that could affect Parex's operations and
financial results are included in reports an file with
Canadian securities regulatary authorities and may be
accessed through the SEDAR+ website

fwnwvsedarplus.ca).

Although the farward-looking statermnents contained
irn this docurment are based upan assumptions which
Management believes to be reasanable, the Company
cannat assure investors that actual results will be
consistent with these forward-looking statements.
With respect to forward-loaking statements cantained
in this docurnent, Parex has made assumptions
regarding, among other things: current  and
anticipated cormmadity prices and rayalty regirmes;
availabkility of skilled labour; timing and amount of
capital expenditures; future exchange rates; the price
of ail, incduding the anticipated Brent ail price; the
impact of increasing  competition;  conditions  in
genaral econamic and financial markets; availability of
drilling and related equipment; effects of regulation by
governrmeantal agencies; receipt of partner, regulatary
and comrmunity  approvals; royalty rates; future
operating costs; uninterrupted access to areas of
Parex's aperations and infrastructure; recaverability of
reserves and future production rates; the status of
litigation; timing of drilling and completion of wells; an-
stream  timing  of production from successful

explaration wells; aperational performance of non-

rrneraterd rrocdncina fieldss ninsline camnacity: that
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Parex will have sufficient cash flow, debt or equity
saurces ar other financial resources required to fund
its  capital and operating expenditures and
requirements as needed; that Parex's conduct and
results of operations will be consistent with its
expectations; that Parex will have the ability to
develop its il and gas properties in the manner
currently contemplated; that Parex's evaluation of its
existing poartfolio of development and exploration
opportunities is consistent with its  expectations;
current or, where applicable, proposed industry
conditions, laws and regulations will cantinue in effect
ar as anticipated as described herein; that the
estimates of Parex's production and reserves valumes
and the assurmptions related thereto  (incuding
cornmadity  prices and  developrmeant  costs])  are
accurate in all material respects; that Parex will be
able to obtain contract extensions ar fulfill the
cantractual abligations required to retain its rights to
explare, develop and exploit any of its undevelaped
properties; that Parex's internal security protocals and
engagements  with its  stakeholders and the
Coloambian national government will be successful;
that cosing of the definitive agreerment will close; the
anticipated benefits fram the definitive agreements;
receipt of all required regulatary approvals in respect

of the definitive agreements; and ather matters.

Management has included the above summary of

assumptions and risks related to forward-looking



staterments pravided in this document in order to
provide sharehalders with & mare  cormplete
perspective an Parex's current and future operations
and such information may not be appropriate for
other purposas. Parex's actual results, performance ar
achievernent could differ materially from  those
expressed in, or implied by these forward-looking
statements and, accordingly, no assurance can be
given that any of the events anticipated by the
farwa rd-laoking staternents will transpire ar accur, ar if
any of them do, what benefits Parex will derive. These
forward-looking statements are mads as of the date
of this docurnent and Parex disclaims any intent or
abligation to update publicly any forward-looking
statements, whether as a result of new infoarmation,
future events or results or otherwise, other than as

required by applicable securities laws.

Analogous Information

Certain  information in this press release may
constitute  "analogous  infarrmation” as  defined in
National Instrument 51-101. Such infarmation includes
productiaon estimates and other information retrieved
frarm publicly available sources, Management of Parex
believes the informatian is relevant as it may help to
define the reservair characteristics and production
profile of lands in which Parex rmay held an interest.
Parex is unabkle to confirmm that the analogous
infarmation was prepared by a qualified reserves

evaluatar ar auditar and is unable to confirm that the



analagous inforrmation was prepared in accardance
with the COGE Handbook or with National Instrument
51-107. Such information is not an estimate of the
productian, reserves or resaurces attributable tolands
held ar to be held by Parex and there is no certainty
that the production, reserves or resources data and
econamic infarmation for the lands held or to be held
by Parex will be similar to the infarmation presented
herein. The reader is cautioned that the data relied
upon by Parex may be in error andfor may not be

analagous to such lands held ar to be held by Parex.

Abbreviations

The following abbreviations used in this press release

have the meanings set forth below:

bblid barrels per day
befid billion cubic feet per day
POF

available: http://mlglobenewswire.caomy/Resource/Daw

nload/bE1c452f-1435-4a7e-b970-f3bd3c6513d5
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Resources
Announces
2023 Full-Year
Results &
Reserves,
Resumption of
Northern
Llanos
Operations, and
Declaration of
Q1 2024
Dividend

PAREX

CALCARY, Alberta,
Fek. 29, 2024
{CLOBE
NEWSWIRE] -- Parex
Resources Inc.
{“Parex" or the
“Cormpany') (TSX:
PXT)is pleased to
announce its
financial and
operating results for
thie three- and..,
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Update on
Northern
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2023 Results
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CALGARY, Alberta,
Feh. 12, 2024
{CLOBE
NEWSWIRE) -- Parex
Resources Ihc,
{“Parex" or the
“Company"] (TSX:
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Update ohits
Northern Llanos
operatiohs, which
are being affected
..
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