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Definitive Agreements to Explore Colombia’s valatons. et Repor
High-Potential Llanos Foothills Trend

Paresx Resources Inc. - GlobeNewswire - Thu Apr 11, 7:0kak COT

CALGARY, Alberta, April 11, 2024 {GLOBE NEWSWIRE) — Parex Resources Inc. {“Parex” or the “Company”)
{TSX: PXT) and its strategic partner SA " "), are pleased to announce that they have
entered into definitive agreements to consolidate their position along the Llancs Foothills trend in alignment
with current Colombian government cbijectives fo secure gas supply and support energy fransition initiatives.

Parex and are now strategically positioned with eight blocks, along with the creation of a mutual
area of interest {“AMI"), to capitalize on the approximately 500-kilometer geclogical trend and explore for
new sources of domestic gas and liquids. This trend boasts world-class discoveries at both ends, which
curnulatively have produced over 1.4 million barrels of oifl), and roughly 4 trillion cubic feet of natural gasm,
with the middle of the trend largely unexplored.

The agreements signify progress in Parexs long-term gas strategy fo pursue underexplored liguids-rich
plays, which are within an area that has existing infrastructure that can be leveraged to accelerate exploration
and development following new regulations that have been approved by the Golombian government.

“After extensive joint efforts, Parex and are proud to announce the execution of definitive
agreements to explore the high-potential Foothills of Colombia and harmonize our respective land positions.
0On behalf of Parex, | want to express my gratitude to for their trust in our company, while
reaffirming our commitment to the respectful treatment of community and staleholder rights. This
collaberation net only supperts Colembia's energy position and the current administration’s initiatives, but
also marks a transformative frontier for Parex as we advance our gas strategy alongside our strategic
partner,” commented Imad Mohsen, President & Chief Executive Officer.

“Quer the last three years, Parex has strategically strengthened cur asset porifolio, such as carrying out the
Arauca & LLA-38 farm-m and acquiring 18 new blocks in the 2021 Colombia bid round. This further
partnership with iz a continuation of those efforts to expand and high-grade our portfolic as we
focus on executing near-field exploration prospects — while concurrently drilling high-impact targets with
step-change potential.”

Key Highlights
* Assumed operatorship in all exploration and future development activities where Parex holds a newly
acquired worldng interest {"w_|_")(2)_

+ Harmonized the LLA-4-1, LLA-16-1, and LLA-121 blocks'® to become 50-50 joint venture parthers as
well as the cpticn to [eintly participate in two additional bloclks within the trend is under evaluation.

» Received a 50% participation share in the form of exploratory rights within the Sirirl Conveniot, where
the producing Gibraltar field is located, in exchange for drilling the Gibraffar Profundo exploration well
and further capital investments of $11 million {gross).
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s ke Libraltar tield 15 currently producing trom the Mirador tormation="™, which 15 excluded trom
the definitive agreementsmI and will remain 100% Wl

s Cibraffar Profundo is a 3D-defined exploration prospect targeting gas and condensate below the
Mirador formation, and becomes one of the highest-ranking prospects in Parex’s high-mpact big
‘E’ exploration portfolic; with expected results in 2025, the prospect is located within the
existing facilities of the Gibraltar field where a discovery could be fasttracked to existing
pipeline infrastructure.

* Created an AMI within the Foothills trend that includes the Miscota exploration area, whereby if either

party acquires the rights within an area, each party has the right to acgquire a 50% W.I. of the acquired
(5XB)
areg="™,

» The Niscota area is on trend to the producing fields of Cusiana, Cupiagua, Florefia, and Pauto Sur,
which together produced over 23,000 bbl/d of o™ and roughly 1 bef/d of natural gas™ in 2023
from discoveries made in the 1980s and 1990s; peals average production from the combined
fields was approximately 450,000 bbl/d of ot and roughly 3 bef/d of natural gastl.

+ Continuing to worl jointly to unloclk transportation via recent changes in requlations that allow for the
conversion of existing oil pipelines to multiphase pipelines, minimizing the need for new independent
treatment facilities for each block, and accelerating commercial onstream time for successful gas
production.

{1)Source: IHS —S&P Global.

{2 5ee "Block & Waorking Interest Summary” for additional information.

{3) The Gibraltar field currently produces approximately 37,000 mo/d of natural gas and roughly 700 barrels of light crude oil from the
Mirador formation {January 2024).

{4) Source: ational Hydrocarbons Agency of the Republic of Colombia {"ARH").

{51 Excludes the extension of the existing discaveries fram the Piedemonte Convenio, where will keep 100% rights aver such area.

i8) Subject to government approval.

Llanos Foothills Block & Working Interest Summary

Block | Parex |
Undated
100% WL in Current Producing
Sirirl Convenio 50% W.I. in Future Explorationt ! Area™!
50% W.I. in Fulure Exploration
LLA4-1 50% WL 50% WL
LLA-16-1 50% WL 50% WL
LLA-121 50% W.LIH 50% W.l.
Exising Parfnerships
Capachos 50% W.1.\Z 50% WI.
Arauca Parex 50% Participating Share'@=! 509 W,
LLA-38 50% W.L& 50% WL
LLA-122 50% W12 50% WL
1) Mew Parex operatorship.
12} Pre-existing Parex operatorship.
{3) Parex receives 50% parficipating share in future exploration; retains 10M13% Wl and operatorship of current production, with
E0% participating shara in future exploration.
1) Subjed to government approval.
{5) Business Collaboration Agreement with {Parex 50% Participating Share); currently holds 100% of the Wi in the

LConvenio Arauca while the assignment procedure is pending.

About Parex Resources Inc.

Parex is the largest independent oil and gas company in Colombia, focusing on sustainable, conventional
production. The Company's corporate headquarters are in Calgary, Canada, with an operating office in
Begota, Colombia. Parex shares trade on the Torento Stock Exchange under the symbol PXT.

For more information, please confact:

Mike Kruchten

Senier Yice President, Capital Marlets & Corperate Planning
Parex Rescurces Inc.

403-517-1733

investor.relations@parexresources.com

Steven Eirich
Investor Relaticns & Communications Advisor

Parex Rescurces Inc.
£R7.707.178R
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investor.relations @parexresources.com
Advisory on Forward-Looking Statements

Certain information regarding Parex set forth in this press release contains forward-looking statements that
involve substantial known and unknown risks and uncertainties. The use of any of the words “plan®,
"expect”, “prospective”, "project”, “intend", "believe", "should", "anticipate", “estimate", “forecast”,
"guidance”, “budget” or other similar werds, or statements that cerfain events or conditions "may™ or "will"
occur are intended to identify forward-looking statements. Such statements represent Parex's internal
projections, estimates or beliefs concerning, among other things, future growth, results of operations,
production, future capital and other expenditures {including the amount, nature and sources of funding
therecf), competitive advantages, plans for and results of driling activity, environmental matters, business
prospects and opportunities. These statements are enly predictions and actual events or results may differ
materially. Although the Company’s management belisves that the expectations reflected in the forward-
looking statements are reasonable, it cannot guarantee future results, levels of activity, performance or
achievernent since such expectations are inherently subject to significant business, economic, competitive,
political and social uncertainties and contingencies. Many factors could cause Parex's actual results to differ
materially from those expressed or implied in any forward-looking statements made by, or on behalf of,
Parex.

In particular, forward-locking statements contained in this press release include, but are not Iimited to,
statements with respect to the Company's focus, plans, priorities and strategies and the benefits to be
derived from such plans, priorities and strategies; the expected benefits of the definitive agreements,
including that Parex and are now shrategically positioned to capitalize on the approximately 500-
kilometer trend and explore for new sources of domestic gas and liguids; that Parex is to assume
operatorship in all exploration and future development activities on the jointly held eight bloclks where Parex
holds a newly acquired W.l.; expected benefits from recent changes in regulations that allow for converting
existing oil pipelines to multiphase pipelines; and the timing of results expected from the Gibraffar Profundo
exploration well and that a discovery could be fastracked to existing pipeline infrastructure. These
statements are only predictions and actual events or results may differ materially. Although the Company's
management believes that the expectations reflected in the forward-looking statements are reasonable, it
cannot guarantee future results, levels of activity, performance or achievement since such expectations are
inherently subject to significant business, economic, competitive, political and social uncertainties and
contingencies. Many factors could cause Parex's actual results to differ materialy from those expressed or
implied in any forward-looling statements made by, or on behalf of, Parex.

These forward-looking statements are subject to numerous risks and uncertainties, including but not limited
to, the impact of general economic conditions in Canada and Golembia; prolonged volatility in commodity
prices; industry conditions including changes in laws and regulations including adoption of new
environmental laws and regulations, and changes in how they are interpreted and enforced in Canada and
Colombia; determinations by the QOrganization of Petroleum Exporting Countries {OPEC) and other countries
as to production levels; competition; laclk of availability of qualified personnel; the results of exploration and
development drilling and related activities; cbtaining required approvals of regulatery authorities in Canada
and Colombia; the risks associated with negotiating with foreign governments as well as country risk
associated with conducting international activities; volatility in marlket prices for ofl; fluctuations in foreign
exchange or interest rates; environmental rislcs; changes in inceme fax laws or changes in fax laws and
incentive programs relating to the oll industry; changes to pipeline capacity; ability to access sufficient capital
from internal and external sources; failure of counterparties to perform under contracts; the rislc that Brent
oil prices may be lower than anticipated; the riskc that Parex's evaluation of its existing portfolio of
development and exploration opportunities may not be consistent with its expectations; the rislc that Parex
may not realize the expected benefits from the definitive agreements; the risk that closing of the definitive
agreements may be delayed or may not occur at all; the risl that necessary governmental and/or other
approvals, as required, may not be granted in connection with the definitive agreements; risks associated
with Parex's assumption of operatorship in all exploration and future development activities on the jointhy
held eight bloclk where Parex helds a newly acquired W.I.; the rislc that recent changes in regulations may not
result in expected benefits; and rislc that the timing of results from the Gibraltar Profundo exploration well
may be delayed and rislk that a discovery may not be fasttracked te existing pipeline infrastructure. Readers
are cautioned that the foregoing list of factors is not exhaustive. Additional information on these and other
factors that could affect Parex's operations and financial results are included in reports on file with Canadian
securities regulatory authorities and may be accessed through the SEDAR+ website {www.sedarplus.ca).

Although the forward-ooking statements contained in this document are based upon assumptions which
Management believes to be reascnable, the Company cannct assure investors that actual results will be
consistent with these forward-looling statements. With respect to forward-looking statements contained in
this decument, Parex has made assumplicns regarding, ameng cther things: current and anticipated
commodity prices and royalty regimes; avallability of skilled labour; timing and amount of capital
expenditures; future exchange rates; the price of oil, including the anticipated Brent il price; the impact of



increasing competition; conditions in general economic and financial marlets; availability of drilling and
related equipment; effects of regulation by govermmental agencies; receipt of partner, regulatory and
community approvals; royalty rates; future operating costs; uninterrupted access to areas of Parex's
operations and infrastructure; recoverability of reserves and future production rates; the status of Iitigation;
timing of drilling and completion of wells; on-stream timing of production from successful exploration wells;
operational performance of non-operated producing fields; pipeline capacity; that Parex will have sufficient
cash flow, debt or equity sources or other financial resources required to fund its capital and operating
expenditures and requirements as needed; that Parex's conduct and results of operations will be consistent
with its expectations; that Parex will have the ability to develop its cil and gas properties in the manner
currently contemplated; that Parex's evaluation of its existing portfolic of development and exploration
cppertunities is consistent with its expectaticns; current or, where applicable, prepesed industry conditions,
laws and regulations will continue in effect or as anticipated as described herein; that the estimates of
Parex's production and reserves volumes and the assumptions related thereto {including commodity prices
and development costs) are accurate in all material respects; that Parex will be able to obtain contract
extensions or fulfill the contractual obligaticns required to retain its rights to explore, develop and exploit
any of its undeveloped properties; that Parex's internal security protocols and engagements with its
stakeholders and the Colombian national government will be successful; that closing of the definitive
agreement will close; the anticipated benefits from the definitive agreements; receipt of all required
regulatory approvals in respect of the definitive agreements; and other matters.

Management has included the above summary of assumplions and risls related to forward-looking
statements previded in this decument in order to provide sharehelders with a more complete perspective
on Parex's current and future operations and such information may not be appropriate for other purposes.
Parex's actual results, performance or achievement could differ materially from those expressed in, or
implied by, these forward-looking statements and, accordingly, no assurance can be given that any of the
events anticipated by the forward-lcolding statements will franspire or cccur, or if any of them do, what
benefits Parex will derive. These forward-looking statements are made as of the date of this document and
Parex disclaims any intent or obligation to update publicly any forward-looldng statements, whether as a
result of new information, future events or results or otherwise, other than as required by applicable
securities laws.

Analogous Information

Certain information M this press release may constitute "analogous information” as defined in National
Instrument 51-101. Such information includes production estimates and other information retrieved from
publicly available sources. Management of Parex believes the information is relevant as it may help to define
the reservoir characteristics and production profile of lands in which Parex may hold an interest. Parex is
unable to confirm that the analogous information was prepared by a qualified reserves evaluator or auditor
and s unable to confirm that the analogous information was prepared in accordance with the COGE
Handbook or with Mational Instrument 51-101. Such information s not an estimate of the production,
reserves of resources attributable to lands held or to be held by Parex and there is no cerfainky that the
production, reserves or resources data and economic infermation for the lands held or to be held by Parex
will be similar to the information presented herein. The reader is cautioned that the data relied upon by Parex
may be in error and/or may not be analogous to such lands held or to be held by Parex.

Abbreviations
The following abbreviations used in this press release have the meanings set forth below:

bbl/d barrels per day
bef/d billion cubic feet per day

PDF available: http://ml.globenewswire.com/Resource/Downlcad/b61c4524-1435-4aF e-h370-f3bd3c6513d5
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Should You Use Your Tax Refund to Buy
Insurance?



Motley Fool - 5 minutes ago

Image source: Getty Images

As of March 29, the avera

Image scurce: Gety Images

As of March 29, the average tax refund issued during the 2024 filing season was $3,050. And since the
seascn isn't quite over, that number still has the petential to wiggle a bit.

If you filed your taxes already, you may be anticipating a nice refund check any day now. And if so, it's
important te put that money te good use.

But should you use your tax refund to buy insurance? It depends.

First, take care of your emergency fund

No matter your situation, your primary financial priority should be to have a fully loaded emergency fund. If
vou don't have encugh money in your savings to cover a minimum of three full months of essential
expenses, then any funds you receive in tax refund ferm should really go directly into the bank.

Without emergency savings, you might quickly end up with costly debt on your hands should semething go
wrong in your life, whether it's an issue with your car, your home, or your job. So if you're sitting on, say, a
savings balance of $700 and your refund comes in at $3,000, you should immediately aim to bring that
balance up to $3,700.

Read more: checlc out our picls for the best car insurance companies

Consider insurance if you're set with emergency savings

Recent data from Assurance finds that 28% of tax refund recipients are considering using that money to pay
for insurance. So if you're in a good place with emergency savings, you may want to allocate your tax
refund to insurance, too.

Your primary focus there should be medical insuranee if you don't have a policy already. Without health
coverage, you could face astronemical costs in the event you're injured and need hospital care. Plus, you
never know when you might fall il and need a series of expensive diagnostic tests. Without insurance, you
may be loolking at high costs to get the care you need. Or, worse yet, you might skimp on the care you
need, compromising your health.

If you're set on health insurance, there may be other types of insurance it makes sense to use your fax
refund for. If you have people inyour life who depend on you financially, for example, then life insurance
could offer them a world of protection = and give you peace of mind. And if you only have a small life
insurance policy in place already, you may want te use your refund to buy more insurance 5o your family 75
adequately covered.

Meanwhile, if you have pets at home, another good use of your tax refund may be to buy pet insurance.
Without it, you could end up facing exorbitantly high bills in the event that your pet gets injured or sick.

Don't just spend your tax refund

It's easy to loolk at a tax refund as found money. But actually, it's meney you earned that the IRS withheld
from you instead of letting you kkeep, so now it's giving it bacle.

It's important to use that money to address your financial needs. That could mean using your refund to build
vourself a safety net in the form of emergency savings. But if you're all set on emergency cash reserves,
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Our best car insurance companies for 2024

Ready to shop for car insurance? Whether you're focused on price, claims handling, or customer service,
we've researched insurers natichwide to provide our best-in-class picks for car insurance coverage. Read our
free expert review today to get starfed.

We're firm believers in the Golden Rule, which is why editorial opinions are curs alone and have not been
previously reviewed, approved, or endorsed by included advertisers. The Ascent does not cover all offers on
the market. Editorial content from The Ascent is separate from The Motley Fool editerial content and 1s
created by a different analyst team.The Motley Fool has a disclosure policy.



