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Warren Buffett's favorite energy stock
Occidental Petroleum saw earnings
growth of more than 50% in the second
quarter

B Ey The Bharat Express Mews  August 7, 2024

<~ DI

Backed by Warren Buffett Occidental Petroleum (OXY) reported better-than-expected

second-guarter earnings on Wednesday night, with the energy producer’'s profit rising more

than 50% from a vear ago. Shares of OXY gained after the market clozed on Wednesday.
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Occidental Petroleum reported Wednesday that second-quarter earings per share came in at
$1.03 per share, up 51% from the second quarter of 2023, on revenus up about 2% to
$6.817 bilion. Analysts had expected Occidental Petroleumn to post second-guarter earnings
of 78 cents per share on revenue of $6.93 billion. The company saw first-quarter earnings

plunge 42% and revenue down 17 %,

The company’s total production in Q2 was 1.258 million barrels of oil equivalent per day, up
3% from Q2 2023 and slightly above the midpoint of guidance, Occidental Petroleum said
thiz was led by production in the Permian Basin and the Gulf of Mexico. In Q1, production was

1.172 million barrels of oil equivalent per day, down 4% from a year ago.

Investors are also eyeing the company’s plan to reduce debt and plans related toits $12
billion acquisition of Permian Basin producer CrownRock. The deal adds 94,000 net Midland
Basin acres and 170,000 barrels of oil equivalent per day of production to Occidental's

holdings.

“The strength of our operational performance resulted in impressive financial results for the
second quarter of 2024,” Chief Executive Vicki Hollub said in the earnings report Wednesday.
“We are excited to build on this positive momentum across our deep and diverse asset

portfolio with the addition of CrownRock.”

See also S&P 500, Nasdaq gains mark huge week for markets

The company added that about $2.3 bilion of debt will be repaid by the end of August.

Occidental Petroleumn shares rose about 2% after the market closed Wednesday., OxY fell a
fraction to 56,12 in regular market action Wednesday, marking six straight daily declines. The

shares have fallen about 8% in August.
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OXY, and oil prices

Occidental’s second-quarter results follow the Permian Basin producer Diamondback energy
{FANG) reported better-than-expected Q2 earnings and revenue on Tuesday, with EPS
growth of 23%. ExxonMobil {X0OM) and Chevron (ZW) also recently reported second-

quarter earmings and revenue.

Buffett owns a 6.7% stake in CWx.

On August 1, Oocidental Petroleumn reported that the Colombia-based Eco-gasoline (EC)
“decided not to acquire any interest in the assets of CrownRock,” a regulatory filing said.
There had been speculation that wolld take a 30% stake, or $3.6 billion, in

CrownRock,

has a joint venture in the Midland Basin with Occidental Petroleum, It has the first

right of refusal to participate in any OxXY projects or deals in the basin.

See also Trump Media shares are plummeting as the SEC decision could

flood the market with new shares

On July 29, OXY alzo signed an $818 milion deal to sell its Barilla Draw property in the

Nelaware Basin to Permian sources (PR



Warren Buffett Stocks: What's in Berkshire Hathaway's Portfolio?

Meanwhile, geopolitical risk in the Middle East has increased as the conflict begins to center
between Israsl and Iran. But instead of the usual spike in oil prices caused by the risk of such
a conflict, LS, West Texas Intermediate (WTI) oil prices rose 3% on Wednesday, trading
around $75.40 a barrel, Futures for Brent crude, the international benchmark, were trading

above $78 a barrel on Wednesday.

What appear to be healthy oil supplies for now, and continued weak demand in China,
continue to keep oil at a low level. .S, crude prices and Brent futures are both down about

9% in August and are roughly flat for the vear

Warren Buffett Keeps Buying OXY

Occidental Petroleum shares have retreated from an &pril high and are trading below both
their S0-day moving average and 200-day lines, OXY is down about 6% year-to-date, [tis
down more than 20% since its April 12 high.

While Buffett sold a significant portion of his stocks Apple (A4FL) holdings, the investor has
continued to add to OxY and this decline has presented a buying opportunity,

From June 5 to 17, Buffett's Berkshire Hathaway (BRKB) bought QXY every trading day,

purchasing more than 7 milion shares at a purchase price of arcund $60, according to

regulatory filings.

See also Markets brace for a bumpy ride

Since the second half of 2022, Buffett has been stocking up on OXY. The bilionaire investor
hasz targeted shares in the $57-%$61.50 price range, Warren Buffett's Berkshire Hathaway has
significantly increased its stake in the international oil sector over the past year, making OXY

ohe of Buffett's top holdings.

Charts from MarketSurge show that QXY stock has found price support around the 55-57
range, going back to June 2022,

Buffett is not taking control

Berkshire Hathaway also owns $10 bilion of Occidental preferred stock and has warrants to

purchase an additional 83,9 milion shares of common stock for £5 billion.

According to FactSet, Berkshire Hathaway has a 28.8% stake in Houston-based Qcocidental

Petraoleurm.
In August 2022, the Federal Energy Regulatory Commission authorized Berkshire Hathaway
to buy up to 50% of OXY's available shares, However, Warren Buffett told shareholders in

early 2023 that he has no plans to acquire the company.

In December 2023, Warren Buffett also spent $588.7 million on over 10 million shares of

DAY, following Occidental’s deal to buy CrownRock.,

Occidental stock has a Composite Rating of 14 out of 99, Warren Buffett stock also has a
Relative Strength Rating of 24 and an EPS Rating of 10.

Follow kit Norton on X For more inforrnation.
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