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2023 in data: the trends that shaped the oil and gas sector
(Report)
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Analysis of 2023 oil and gas trends shows companies adjusting to a changing market, with

regions looking to cleaner energy and new tech.

Trends evident across the cil and gas sector in 2023 demonstrate a volatile market thatisin a
period of global change as pressure builds on governments worldwide to move towards

renewable energy sources, GlobalData reported.

In cil and gas, adoption of artificial intelligence {Al) was a prominent trend threughout 2023;
the techneclogy can be used to analyze data quickly and efficiently, helping te inform
decisions. Al can help automate physical labor making sites safer and effering a particular
advantage to risky offshore projects.

Al has emerged as cne of the most premising technologies in digitizing the cil and gas
industry. Like [for] the power industry, Al facilitates predictive maintenance models and
operaticnal streamlining. It alse has specific applications in discovering, managing and selling
new hydrocarbons. Introducing stability into the inherently volatile market can lead to better
decision-making, reduced costs and increased efficiency.”

According to GlobalData, the report notes companies leading the use of Al in the integrated
cil and gas sector, identifying Chevron, Ecopetrol, Fetrobras, Reliance Industries, Repsol,
Rosneft, Saudi Aramce, Shell and BP as names of note.

GlobalData also identifies several laggards that are falling behind on realising Al's potential.
These include CNPC, MOL, ONGC, PKN Orlen and QatarEnergy.

According to figures collected and analyzed by GlobalData, the cil and gas industry saw a total
of 1,571 M&A deals in 2023,

The most financially significant deal in the sector was announced in October, when
ExxonMokil agreed to acquire a 100% stake in Pioneer Natural Rescurces. Expected to be
closed in June 2024, the deal has an equity value of $59.6bn and an enterprise value
$64.5bn.

Also significant was the deal agreed by Chevron to acquire a 100% stake in Hess, which is
engaged in the exploraticn and production of crude oil and natural gas in effshere Guyana.
Agreed in October, the deal is worth $60bn, and will be completed in June 2024.

Analysis of hiring trends in offshore oil and gas revealed the environment was a popular and
increasingly important theme behind active roles, with 1,811 positions in January 2023,
increasing to 2,203 in November, following a peak of 2,891 in June. Within these roles
relating to the environment, chemical engineers, and electrical and electronic engineers

were two of the most consistently popular roles.
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However, jobs were dewn across the sector more broadly. Of all jobs tracked across all
sectors, 6.5% were from the oil and gas industry in Q3 2023, down from 10.1% in Q3 2022.
This corresponded with a significant increase in jobs in the power sector, which jumped from
0.4% of the job postings in Q3 2022 to 3.0% in Q3 2023.

The International Energy Agency's (IEA) most recent oil market report notes a significant

downturn in market sentiment in November and December, when strong oil supply from
non-OPECH countries coincided with slowing global oil demand growth. The result was that,
by December, cil prices had dropped around $25/bbl from September to their lowest levels
in six menths. At the time of writing, Brent Crude was trading at $80.21/bbl, whilst WTI Crude
Oil was trading $75.00.

Pricr to this drep, the secter experienced high prices, prompted by August's 13-menth low in
cil inventories. Specifically, the |EA reported that: “Non-OECD il stocks fell by 20.8mkb with
the largest draw seen in China, while OECD inventories eased by 3.2 mb. In July, OECD
industry stocks rose by 26.7mb to 2 814mb but remained 102.6mb below their five-year
average.”

Meanwhile, in the gas sector, prices continued to experience velatility; since Russia’s invasion
of Ukraine in February 2022, the market has experienced difficulties, despite the
comparative balance offered by higher storage levels in Europe.

The IEA reports: “The supply side remained tight in the first three quarters of 2023, as the
additional LNG supply (+11bcm) was insufficient to offset the steep decline in Russian piped
gas deliveries to the European Union (-38bcm).” It notes that August 2023 saw the highest
level of volatility (according to the European benchmark) since the invasion as strike risks in

Australia and unplanned ocutages in Norway offered a glocmy near-term gas supply cutlook.

Gas consumption more broadly is set to stagnate, as markets in Europe, the US and Asia-
Pacific turn increasingly to renewable energy. The |EA expects Eurasia’s demand to stand
only 2% above its 20217 level by 2026. Locking forward, market prices will be set by demand
growth in Asian markets (particularly China), Africa and the Middle East, where Iran, Israel

and Saudi Arabia are likely tc expand gas-intensive industries.
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