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S.A. (EC) is Attracting
Investor Attention: Here is What You
Should Know
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EC +0.13%

(EC) has been one of the most
searched-for stocks on Zacks.com lately. So, you
might want to look at some of the facts that could
shape the stock's performance in the near term.

Over the past month, shares of this cil and natural
gas exploration company have returned -15.7%,
compared to the Zacks S&P 500 composite's +0.4%
change. During this period, the Zacks Qil and Gas -
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in the projection of a company's future earnings
over anything else. That's because we believe the
present value of its future stream of earnings is
what determines the fair value for its stock.

We essentially look at how sell-side analysts
covering the stock are revising their earnings
estimates to reflect the impact of the latest
business trends. And if earnings estimates go up
for a company, the fair value for its stock goes up. A
higher fair value than the current market price
drives investors' interest in buying the stock,
leading to its price moving higher. This is why
empirical research shows a strong correlation
between trends in earnings estimate revisions and
near-term stock price movements.

is expected to post earnings of $0.58 per
share for the current quarter, representing a year-
over-year change of -4.9%. Over the last 30 days,
the Zacks Consensus Estimate has changed -8.7%.

The consensus earnings estimate of $2 for the
current fiscal year indicates a year-over-year
change of -16%. This estimate has changed -3.2%
over the last 30 days.

For the next fiscal year, the consensus earnings
estimate of $2.26 indicates a change of +13.4%
from what is expected to report a year
ago. Over the past month, the estimate has
changed -3.8%.

Having a strong externally audited track record, our
proprietary stock rating tool, the Zacks Rank, offers
a more conclusive picture of a stock's price
direction in the near term, since it effectively
harnesses the power of earnings estimate
revisions. Due to the size of the recent change in
the consensus estimate, along with three other
factors related to earnings estimates, is
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