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📈 Why Brava Energia (BRAV3) is Deeply Mispriced at R$ 17

At R$ 17 per share, the market is pricing Brava Energia as a distressed asset, ignoring its imminent 2027 transformation.

🔎 The Investment Thesis

Production Inflection: The current drilling campaign will add 4 key offshore wells in its main assets, Atlanta and Papa-Terra, pushing total production

toward 120,000 boe/d.

Hedge Relief: The heavy legacy hedges that currently crush margins expire by 2027. Brava will sell 120k boe/d freely at full Brent prices.

Elite Margins: The unhedged revenue combined with optimized assets will drive a 60% EBITDA margin and a 35% Net Margin.

Ecopetrol Backing: Now under the majority control of Ecopetrol S.A., the company is launching a low-cost, de-risked 100-well drilling campaign in the

Potiguar Basin.

📊 Projections & Price Target

Expected 2027 EPS: R$ 7.00 – R$ 10.00
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Recent News & Updates

Narrative Update • Aug 24

BRAV3: Ecopetrol Control And Higher

Margins Will Drive Future Upside Potential

Analysts have trimmed their price target on Brava

Energia from R$27.00 to R$25.00, citing updated…

Major Estimate Revision • Aug 21

Consensus EPS estimates increase by 12%

The consensus outlook for earnings per share (EPS)

in fiscal year 2026 has improved. 2026 revenue…

Announcement • Aug 18

Ecopetrol Investimentos do Brasil LTDA

completed the acquisition of 26.01% stake

in Brava Energia S.A. (BOVESPA:BRAV3)…

Ecopetrol Investimentos do Brasil LTDA entered

into a Share Purchase Agreement to acquire…
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Have other thoughts on Brava Energia?

Create your own narrative on this stock, and estimate its Fair Value using our Valuator tool.

How well do narratives help inform your perspective?
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Disclaimer

The user MullerHolding has a position in BOVESPA:BRAV3. Simply Wall St has no position in any of the companies mentioned. Simply Wall St may provide the securities issuer or related entities with

website advertising services for a fee, on an arm's length basis. These relationships have no impact on the way we conduct our business, the content we host, or how our content is served to users.

The author of this narrative is not affiliated with, nor authorised by Simply Wall St as a sub-authorised representative. This narrative is general in nature and explores scenarios and estimates created

by the author. The narrative does not reflect the opinions of Simply Wall St, and the views expressed are the opinion of the author alone, acting on their own behalf. These scenarios are not indicative

of the company's future performance and are exploratory in the ideas they cover. The fair value estimates are estimations only, and does not constitute a recommendation to buy or sell any stock, and

they do not take account of your objectives, or your financial situation. Note that the author's analysis may not factor in the latest price-sensitive company announcements or qualitative material.

Read more narratives

Implied Multiple: A microscopic P/E of less than 2x at the current R$ 17 price.

Fair Value Minimum: Applying a conservative P/E of 4x, the target price is R$ 28.00 to R$ 40.00, representing an upside of up to 135%.
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